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BILL # HB 2082 TITLE:  conformity; internal revenue code 

SPONSOR: Lesko STATUS: As Introduced 

PREPARED BY:  Tim Everill   

 
 

FISCAL ANALYSIS 
 
 
Description 
 
The bill conforms Arizona tax statutes to the 2009 Internal Revenue Code (IRC). 
 
Estimated Impact 
 
The conformity bill is estimated to have little or no impact on the state’s General Fund in FY 2009, and a loss of $(8.41) 
million of General Fund revenue in FY 2010.  The estimated fiscal impact by fiscal year is summarized in the following 
table: 
 

Impact of HB 2082 Conformity Provisions 
$ in Millions 

            Amount 
FY 2009             $  -0- 
FY 2010 (8.41) 
FY 2011 (0.98) 
FY 2012 7.92 

 
Analysis 
 
This bill modifies the definition of the state’s IRC for tax year 2009 to the federal IRC in effect on January 1, 2009.  This 
reflects changes adopted by Congress in 2008, including: 
 

• The Economic Stimulus Act of 2008 
• The Heartland, Habitat, Harvest and Horticulture Act of 2008 
• The Heroes Earnings Assistance and Relief Tax Act of 2008 
• The Housing Assistance Tax Act of 2008 
• The Emergency Economic Stabilization Act of 2008 
• The Fostering Connections to Success and Increasing Adoptions Act of 2008; 
• The Worker Retiree, and Employer Recovery Act of 2008 

 
The estimated fiscal impact of these provisions is based on the Department of Revenue’s (DOR) January 2009 conformity 
report.  DOR’s estimates are derived from the department’s analysis of the provisions listed above.  The estimates provided 
by DOR and JLBC’s estimates are detailed by provision in the table on the following page. 
 
JLBC’s estimates are significantly lower than DOR’s primarily because the JLBC estimates do not include reductions for the 
extensions of existing tax law provisions.  The JLBC FY 2009 and FY 2010 baseline revenue estimates were not adjusted for 
expiring federal tax law provisions.  As a result, extending the provisions would not change revenue collections relative to 
the baseline budget forecast.   
 
Another difference between the DOR and JLBC estimates relates to timing.  The DOR estimates include an amount for 
FY 2009.  However, the provisions of this bill will not become effective until after the April tax filing deadline, and are likely 
to have little or no impact on FY 2009 tax collections. 



 
 
 

Local Government Impact 
 
The Urban Revenue Sharing formula distributes 15% of individual and corporate income taxes collected 2 years prior to 
incorporated cities and towns.  The conformity provisions contained in this bill would reduce these distributions beginning in 
FY 2012. 
 

 
State Revenue Conformity Impact 
Year Over Year Change ($ in Millions) 

         
 FY 2009 FY 2010 FY 2011 FY 2012 
INDIVIDUAL INCOME TAX DOR JLBC DOR JLBC DOR JLBC DOR JLBC 
• Limitation on Farming Losses $0.00 - $0.11 $0.00 $0.28 $0.28 $0.29 $0.29 
• Farming Business Machinery 

and Equipment Treated as 5-
Year Property 

(0.17) - (0.41) (0.41) (0.35) (0.35) (0.28) (0.28)

• Nonqualified Deferred 
Compensation from Certain Tax 
Indifferent Parties 

3.31 - 7.00 7.00 6.33 6.33 6.09 6.09 

• Market to Market Tax Imposed 
on property of Certain Taxpayers 
Who Expatriate 

0.20 - 0.17 0.17 0.18 0.18 0.16 0.16 

• Modification to Qualified Private 
Activity Bond Rules for Housing 

(0.13) - (0.25) (0.25) (0.31) (0.31) (0.30) (0.30)

• Bonds Guaranteed by Federal 
Home Loan Banks 

0.06 - (0.05) (0.05) (0.11) (0.11) 0.01 0.01 

• Temporary Waiver of Required 
Minimum Distribution 

(0.09) - (9.02) (9.02) (6.67) (6.67) 3.11 3.11 

• Extension of Expiring Provisions (13.95) - (20.51) - (4.41) - (0.97) - 
• Miscellaneous (1.04) - (1.44) (1.44) (0.23) (0.23) 0.26 0.26 
  TOTAL $(11.81) - $(24.40) $(4.00) $(5.29) $(0.88) $8.37 $9.34 
         
CORPORATE INCOME TAX         
• Modification to Qualified Private 

Activity Bond Rules for Housing 
$(0.07) - $(0.14) $(0.14) $(0.17) $(0.17) $(0.17) $(0.17)

• Bonds Guaranteed by Federal 
Home Loan Banks 

0.03 - (0.03) (0.03) (0.06) (0.06) 0.00 0.00 

• Gain or Loss from Sale or 
Exchange of Fannie Mae or 
Freddie Mac Preferred Stock 

(3.59) - (2.63) (2.63) 1.29 1.29 (0.67) (0.67)

• Extension of Expiring Tax 
Provisions 

(4.66) - (5.62) - (0.51) - (0.78) - 

• Miscellaneous (0.84) - (1.61) (1.61) (1.16) (1.16) (0.58) (0.58)
  TOTAL $(9.13) - $(10.03) $(4.41) $(0.61) $(0.10) $(2.20) $(1.42)
         
    COMBINED IMPACT $(20.94) - $(34.43) $(8.41) $(5.90) $(0.98) $6.17 $7.92 
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